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Bitcoin is set to close it's strongest monthly performance since late 2020
Near term technicals suggest the possibility for a price pullback
The degree of upcoming S&P 500 strength will likely provide a tailwind for
digital assets over the next few months

Key Takeaways

On-Chain Commentary
Bitcoin will likely close at least +40% on the month, a rare feat for January,
historically. This will also likely be Bitcoin’s strongest monthly performance
since late 2020. Longer term Bitcoin monthly seasonality data suggests
positive forward performance following monthly gains of +40%. Average
historical monthly forward performance nears 20% and average three month
performance exceeds 50%.

Low timeframe technical analysis, including a rising wedge or channel with
declining momentum on RSI, does support a near term pullback in price. This
combination of technicals is commonly seen when rallies become
overextended and can trap entrants who were late to the party. Support sits
at the 200-day moving average (DMA) and round psychological level of
$20,000. Alternatively, a breach above $24,000 will likely negate short term
reversal bias. Overhead resistance sits at $24,700, the 200-weekly moving
average, and $26,750, the yearly pivot.

Regardless of pullback or continuation, a 50/200 DMA cross will likely occur
over the next month, the first of these MA crosses since January 2022. Since
2012, this golden cross as it’s known, has only occurred eight times and can
lead to extended multi-month bullish rallies. 

Additionally, the Fed, Bank of England and ECB all meet this week, with rate
hike decision expectations set for 25, 50, and 50 bps, respectively. This
relative rate imbalance may allow the DXY index to continue to decline, which
has historically provided a headwind to digital assets. Traditional and digital
assets markets have tended to hold a risk-off stance going into these central
bank meetings, especially when hawkishness is expected. More important,
however, is the strength of trend reversal on the S&P 500, which is currently
nearing a key level of 4100. Multi-month price structure suggests the
possibility of an inverted head and shoulders pattern completion above 4100,
a common price fractal which carries a target zone of 4500-4700.

Source: CoinMetrics
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Chart 3: Bitcoin 30-Day Rolling Volatility Rising Slowly 
Bitcoin price volatility sits near historic multi-year lows

Chart 4: Stablecoin Dominance Continues to Decline
Fiat stablecoin market cap relative to total digital asset market cap

Chart 1: Bitcoin Price is Set for a Golden Cross
Bitcoin price with key moving averages

Chart 2: Bitcoin Network Hash Rate Reaches New ATH  
Bitcoin proof-of-work hashrate, monthly average

Source: TradingView



   Returns (%)  Annualized (%)

Crypto Ticker Price ($) 1 week 1 month 3 month YTD 1 year M Cap (bn) Issuance Stake Yield

Bitcoin BTC 23088.81 -2.77 39.68 12.69 39.66 -39.54 445.09 1.74 N/A

Ethereum ETH 1578.60 -4.02 32.07 0.38 32.07 -39.36 193.18 0.01 3.84

      Binance Coin BNB 307.80 -2.99 25.07 -5.44 25.02 -20.96 48.60 0.00 2.27

Polygon MATIC 1.11 -5.52 46.83 23.39 46.83 -34.41 9.72 2.40 5.00

Solana SOL 24.32 -6.78 144.18 -25.28 143.93 -74.71 9.04 4.40 4.24

Polkadot DOT 6.25 -5.47 45.48 -5.64 45.21 -66.63 7.20 7.50 14.57

Avalanche AVAX 20.32 -3.48 86.41 5.43 86.51 -71.76 6.40 5.52 8.10

Tron TRX 0.06 -2.31 14.36 -1.73 14.34 3.08 5.71 2.05 3.59

Cosmos ATOM 13.25 -4.03 41.78 -7.44 41.72 -54.44 3.80 16.49 21.90

Near NEAR 2.38 -7.48 89.72 -23.28 89.72 -78.44 2.03 5.16 9.62

Valkyrie's Alt 
Layer 1 Index

 45.00 10.68 70.17 7.31 68.94 -60.27    

          

TradFi Indices          

S&P 500 SPX 4070 2.47 6.02 4.34 6.02 -8.15    

Nasdaq 100 NDX 12166 4.71 11.21 5.37 11.21 -15.83    

Russell 2000 RUT 1911 2.36 8.53 3.49 8.53 -2.90    

Dow Jones Ind. DJI 33978 1.81 2.51 3.40 2.51 -2.15    

          

Commodities          

Crude Oil CL1 79.52 -2.57 -1.23 -7.76 -1.23 -9.78    

Brent Crude BRN00 86.22 -2.19 0.36 -7.14 0.36 -3.45    

Natural Gas NG00 2.67 -16.90 -34.35 -59.14 -34.35 -45.38    

Unleaded Gas RB00 2.57 -4.09 3.07 2.60 3.07 0.80    

Gold GC00 1931.00 -0.05 5.51 17.98 5.51 7.41    

Copper HG00 4.21 -0.97 10.39 24.78 10.39 -2.55    

Wheat W00 753.75 4.43 -4.71 -14.18 -4.71 -0.95    

Bloomberg 
Commodity Index

BCOM 111.26 -0.77 -1.37 -0.44 -1.37 3.84    
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FTX Creditors Include Apple, Netflix and Coinbase - Court Docs Reveal

Asset Managers ‘Licking Their Chops’ Over Potential GBTC Takeover

The Biden Administration’s Roadmap to Mitigate Cryptocurrencies’ Risks

U.S. Securities Regulator Probes RIAs Over Crypto Custody 

Crypto Lender Genesis Optimistic It Can Resolve Creditor Disputes

News Review

Source: CoinGecko, Valkyrie Investments, Inc.
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California Pilots Blockchain Car Title Management System on Tezos Fork

Moody’s Is Working on Scoring System for Crypto Stablecoins

https://decrypt.co/120029/ftx-creditors-apple-netflix-coinbase-court-documents-reveal
https://www.bloomberg.com/news/articles/2023-01-13/samsung-fund-unit-mulls-more-hong-kong-crypto-products-after-etf
https://blockworks.co/news/asset-managers-potential-gbtc-takeover
https://www.whitehouse.gov/nec/briefing-room/2023/01/27/the-administrations-roadmap-to-mitigate-cryptocurrencies-risks/
https://www.reuters.com/article/idUSL1N34B20A
https://www.reuters.com/article/idUSL1N34B20A
https://www.reuters.com/technology/bankrupt-crypto-lender-genesis-optimistic-it-can-resolve-creditor-disputes-2023-01-23/
https://blockworks.co/news/california-pilots-blockchain-car-title-management-system-on-tezos
https://www.bloomberg.com/news/articles/2023-01-26/credit-rater-moody-preps-crypto-stablecoins-scoring-system


Past performance is not indicative of future results. Investments may be speculative,
illiquid and there is a risk of total loss. There is no guarantee that any specific outcome will
be achieved.There is no guarantee that any specific outcome will be achieved. This is not an
offer to buy or sell securities. We do not offer legal, tax or financial advice. Information is
purported to be as of the time period provided therein. Charts/graphs are for illustrative
purposes only. 

Cautionary Statement Concerning Forward-Looking Statements:
This document contains forward-looking statements. In addition, from time to time, we or
our representatives may make forward-looking statements orally or in writing. We base these
forward-looking statements on our expectations and projections about future events, which
we derive from the information currently available to us. Such forward-looking statements
relate to future events or our future performance, including: our financial performance and
projections; our growth in revenue and earnings; and our business prospects and
opportunities. You can identify forward-looking statements by those that are not historical in
nature, particularly those that use terminology such as “may,” “should,” “expects,”
“anticipates,” “contemplates,” “estimates,” “believes,” “plans,” “projected,” “predicts,”
“potential,” or “hopes” or the negative of these or similar terms. In evaluating these forward-
looking statements, you should consider various factors, including: our ability to change the
direction of the Company; our ability to keep pace with new technology and changing market
needs; and the competitive environment of our business. These and other factors may cause
our actual results to differ materially from any forward-looking statement. Forward-looking
statements are only predictions. The forward-looking events discussed in this document and
other statements made from time to time by us or our representatives, may not occur, and
actual events and results may differ materially and are subject to risks, uncertainties and
assumptions about us. We are not obligated to publicly update or revise any forward-looking
statement, whether as a result of uncertainties and assumptions, the forward-looking events
discussed in this document and other statements made from time to time by us or our
representatives might not occur.
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