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The SEC has proposed a rule change affecting crypto custodians for RIAs
Further SEC enforcement actions against Terraform Labs & Do Kwon
Technical setups point towards bullish continuation despite macro headwinds

Key Takeaways

On-Chain Commentary
More regulatory news came from the SEC last week, which some view as progress
towards additional regulatory clarity for digital assets while others have questioned the
potential for SEC overreach. A new SEC proposal would safeguard digital assets by
requiring RIAs to use regulated qualified custodians for investments. This would
separate the current exchange and custodian relationship which is common among
centralized exchanges in digital assets. Decentralized exchanges already function in a
non-custodial manner, meaning user assets are held within an investors wallet, allowing
for participation in trading activities via smart contracts. 

The SEC also charged Terraform Labs and Do Kwon with defrauding investors after the
multi-billion dollar Ponzi scheme collapsed mid last year. In the suit, the SEC also takes
aim at wrapped assets, which may fall under the security umbrella and would have a
substantial impact on the entire DeFi ecosystem as well as wrapped liquid staking
derivatives such as stETH. Wrapping assets, which usually occurs through smart
contracts, increases interoperability between blockchains and allows for additional
composability. 

After the flurry of regulatory news, of which Bitcoin is likely to be the least affected, most
digital assets continue to hold above their respective 200-day moving averages. Bitcoin’s
price support stands at $20,000 where the 200-day moving and psychological support
reside, with overhead resistance at $25,000, the current 200-week moving average.
Bitcoin has never been held this far below the 200-week moving average for extended
periods of time. If an upside breakout occurs, Fibonacci extensions suggest an eventual
move towards the $30,000 level. Ethereum holds a similar technical setup with support
at $1,400 and resistance at $2,000, with a potential upside target of $2,500. 

Macro headwinds are stirring again with the rising potential for a 50 bp hike during the
next FOMC meeting on March 22nd. A 25 bp hike currently holds a 75% probability
according to the CME. The Fed will also have a CPI print on March 14th to consider
before the meeting, which will likely tip the scales in one direction or the other. Although
digital asset correlations with traditional finance has been waning in recent weeks, a 50
bp hike or higher terminal rate will likely not be considered a bullish data point for
investors with a risk-on appetite.
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Chart 3: Bitcoin NFT Transaction Fees Exceed $1M
Cumulative fees spent transacribing inscriptions

Chart 4: Stablecoin Dominance Continues to Fall
Fiat stablecoin mcap relative to total digital asset mcap

Chart 1: Bitcoin Moving Average Sandwich
Bitcoin price with key moving averages

Chart 2: Ethereum's Token Burning Mechanism Increasing
Transaction fee burn mechanism on ETH decreases supply

Source: TradingView



   Returns (%)  Annualized (%)

Crypto Ticker Price ($) 1 week 1 month 3 month YTD 1 year M Cap (bn) Issuance Stake Yield

Bitcoin BTC 24687.87 1.67 6.74 52.38 49.34 -35.70 476.42 1.74 N/A

Ethereum ETH 1675.58 -0.28 5.69 47.21 40.19 -36.11 205.05 0.01 3.88

      Binance Coin BNB 313.80 0.74 0.54 17.79 27.46 -17.66 49.55 0.00 2.66

Polygon MATIC 1.40 -5.61 25.77 64.24 84.17 -7.73 12.19 2.40 5.16

Solana SOL 25.20 1.49 5.31 102.74 152.76 -72.23 9.53 4.40 4.24

Polkadot DOT 7.30 -2.09 16.46 38.41 69.52 -56.83 8.46 7.50 14.31

Tron TRX 0.07 0.23 13.44 39.20 29.80 13.44 6.46 2.05 3.94

Avalanche AVAX 20.31 2.42 2.58 64.58 86.48 -73.75 6.40 5.52 9.11

Cosmos ATOM 13.89 -1.77 3.95 45.67 48.55 -46.79 3.98 16.67 22.15

Near NEAR 2.55 -1.04 9.86 57.06 103.46 -72.56 2.20 5.16 9.62

Valkyrie's Alt 
Layer 1 Index

 48.80 19.35 20.69 94.1 83.22 -52.75    

          

TradFi Indices          

S&P 500 SPX 4044 -2.36 0.59 2.37 5.32 -7.02    

Nasdaq 100 NDX 12228 -2.18 3.01 5.86 11.80 -12.70    

Russell 2000 RUT 1946 0.27 2.94 5.83 10.51 -3.13    

Dow Jones Ind. DJI 33510 -2.06 -0.27 -0.48 1.18 -1.59    

          

Commodities          

Crude Oil CL1 76.86 -2.91 -5.83 -3.61 -4.53 -16.15    

Brent Crude BRN00 83.61 -2.53 -5.20 -4.81 -2.81 -14.16    

Natural Gas NG00 2.17 -10.63 -32.69 -69.72 -46.85 -51.24    

Unleaded Gas RB00 2.64 5.28 -1.60 8.15 5.72 -1.25    

Gold GC00 1850.70 -0.72 -4.21 6.09 1.13 -2.63    

Copper HG00 4.21 3.88 -0.90 17.84 10.47 -6.51    

Wheat W00 775.50 -1.87 7.48 -5.17 -1.93 -3.03    

Bloomberg 
Commodity Index

BCOM 107.64 -0.85 -4.32 -6.66 -4.57 -3.56    
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Siemens Issues First Digital Bond on Blockchain

Credit Suisse Leads $65 Million Series B in Digital Asset Firm Taurus

SEC Charges Terraform & CEO Do Kwon with Defrauding Investors

SEC Proposes Enhanced Safeguarding Rule for RIAs

CME Group to Launch Event Contracts on Bitcoin Futures on March 13

News Review

Source: CoinGecko, Valkyrie Investments, Inc.
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Interactive Brokers Launches Cryptocurrency Trading in Hong Kong

CFTC on Pending Crypto Regulations, "We're Very Busy, Stay Tuned"

https://press.siemens.com/global/en/pressrelease/siemens-issues-first-digital-bond-blockchain
https://www.bloomberg.com/news/articles/2023-01-13/samsung-fund-unit-mulls-more-hong-kong-crypto-products-after-etf
https://www.theblock.co/post/211162/taurus-crypto-series-b-credit-suisse
https://www.sec.gov/news/press-release/2023-32
https://www.sec.gov/news/press-release/2023-30
https://www.prnewswire.com/news-releases/cme-group-to-launch-event-contracts-on-bitcoin-futures-on-march-13-301745906.html
https://www.businesswire.com/news/home/20230213005496/en/Interactive-Brokers-Launches-Cryptocurrency-Trading-in-Hong-Kong
https://twitter.com/BloombergTV/status/1626683056076607500


Past performance is not indicative of future results. Investments may be speculative,
illiquid and there is a risk of total loss. There is no guarantee that any specific outcome will
be achieved.There is no guarantee that any specific outcome will be achieved. This is not an
offer to buy or sell securities. We do not offer legal, tax or financial advice. Information is
purported to be as of the time period provided therein. Charts/graphs are for illustrative
purposes only. 

Cautionary Statement Concerning Forward-Looking Statements:
This document contains forward-looking statements. In addition, from time to time, we or
our representatives may make forward-looking statements orally or in writing. We base these
forward-looking statements on our expectations and projections about future events, which
we derive from the information currently available to us. Such forward-looking statements
relate to future events or our future performance, including: our financial performance and
projections; our growth in revenue and earnings; and our business prospects and
opportunities. You can identify forward-looking statements by those that are not historical in
nature, particularly those that use terminology such as “may,” “should,” “expects,”
“anticipates,” “contemplates,” “estimates,” “believes,” “plans,” “projected,” “predicts,”
“potential,” or “hopes” or the negative of these or similar terms. In evaluating these forward-
looking statements, you should consider various factors, including: our ability to change the
direction of the Company; our ability to keep pace with new technology and changing market
needs; and the competitive environment of our business. These and other factors may cause
our actual results to differ materially from any forward-looking statement. Forward-looking
statements are only predictions. The forward-looking events discussed in this document and
other statements made from time to time by us or our representatives, may not occur, and
actual events and results may differ materially and are subject to risks, uncertainties and
assumptions about us. We are not obligated to publicly update or revise any forward-looking
statement, whether as a result of uncertainties and assumptions, the forward-looking events
discussed in this document and other statements made from time to time by us or our
representatives might not occur.
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