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Key Takeaways
. Markets prepare for ‘hawkish skip’ rhetoric at this week's FOMC meeting

. Digital asset markets have decoupled from the risk-on rally in US equities

. SEC unregistered securities allegations have sent alt coins significantly lower
Macro & On-chain Commentar
After a several week summer lull, significant inflation data points from the US will be
released this week along with meetings by the Federal Reserve and European Central
Bank. US CPI, released Tuesday, is projected to continue its rapid descent with an
estimated print of 4.1% YoY. Euro zone inflation remains much higher at 6.1% YoY but
has declined faster than consensus. Overall, odds favor a skip in Fed hiking this
meeting with continued rate rises in the Euro zone above the current 3.25%
benchmark rate. A Fed rate hike skip is likely to be celebrated by equity bulls who have
already helped fuel the S&P 500 to new yearly highs. Fed chair Powell's language at the
meeting is likely to highlight the potential for a raise in further meetings this year
while downplaying the possibility of a full blown pause.

Digital assets have continued to shed their high correlations with tradfi indices and
inverse correlations with the VIX. Bitcoin and Ethereum have not benefited from a
risk-on equity environment over the past few weeks, potentially hinting at the unease
in regards to pending regulatory actions. The SEC charges against Binance and
Coinbase, while naming several alt coins securities, sends a strong message to US
investors that the digital asset ecosystem is headed for continued scrutiny. Valkyrie's
Layer 1 index declined nearly 30% over the past week following Robinhood's
announcement they would be delisting Solana, Cardano and Polygon. Alt coin
investors seemingly found refuge in Bitcoin, Ethereum and Stablecoins after fears
many more alt coins may be delisted from US exchanges. In aggregate, Bitcoin and
Ethereum comprise about 67% of the total market cap of all digital assets, which may
continue to grow. All in all, the regulatory landscape of the crypto markets is
intensifying, and numerous industry leaders are urging for the establishment of a
framework to enable proper registration and operation of cryptocurrency exchanges.
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Chart 1: Fed Likely to Skip Hike at Meeting This Week
Evidence for a pause at this week’s meeting may emerge with a CPI print on Tuesday
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Chart 2: Tether has Continued to Dominate YTD Stablecoin Issuance
USDT circulating supply has grown $17B YTD with USDC shrinking by $16B

~ Tether (USDT) = USD Coin (USDC) ~ Binance USD (BUSD)
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Chart 3: Bitcoin’s Mean Reversion Price Retracement Points to the Possibility of a +50% Move Within the Next Few Months

Following the multi-month deleveraging throughout 2022, Bitcoin formed a range which qualified as an inverted head and shoulders (iHS), a bullish reversal chart pattern.
Hallmarks of this pattern include an extreme low flanked by two higher but equal lows. The horizontal resistance for this pattern is known as a neckline. Typically, but not
always, price will break above the neckline and then return to that level, currently between $24,000 to $25,000. This behavior is described as a ‘throwback’, which in this case
also includes a nearly three-month bullish reversal falling wedge chart pattern. Hallmarks of this pattern include a continuous series of higher lows and lower lows. The best
performing triangles and wedges typically break when three-quarters complete. Positive resolution of the throwback measures as potentially a pivot-to-pivot trade setup from
$25,000 to $37,000. Extended price activity below the 200DMA would suggest a chart pattern failure and further range bound activity between $15,000 to $25,000.
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Returns (%) News Review

Digital Assets Ticker Price ($) 1 week 1 month 3 month YTD 1year M Cap (B) SEC Charges Binance and Coinbase with Operating
. Unregistered Exchanges
Bitcoin BTC 25833.53 -0.40 -5.10 6.66 56.27 -9.02 501.18
Ethereum ETH 1733.74 -1.10 -7.49 3.08 45.05 13.23 208.44 Qoki DAQ fo Shut Down After Precedent Sefting Court
Battle with CFTC
Solana SOL 15.23 -2.18 -26.81 -25.71 52.76 -55.09 6.08
Pol MATIC 0.64 126 27.91 46.37 15.17 19.07 5.97 CETC Approves Cboe Clear Digital, LLC to Clear Margined
olygon : : el A T : : Digital Asset Futures
Polkadot DOT 4.53 0.08 -14.82 -26.16 5.14 -43.57 5.40
Opinion - When Is a Token Not a Security?
Avalanche AVAX 11.49 -0.87 -18.62 -30.60 5.45 -42.21 3.96
Custodian BitGo Bails Out Prime Trust in Acquisition Deal
Near Protocol NEAR 1.20 -0.33 -23.69 -41.13 -4.16 -73.22 1.10
Zilliga ZIL 0.02 -0.37 2434 -34.42 9.06 -58.51 0.27 Turkish Investors Looking for Haven Turn to Stablecoin
Tether
Valkyrie L1 Index 27.86 -27.08 -24.01 -30.27 4.60 -32.33
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Cautionary Statement Concerning Forward-Looking Statements:

This document contains forward-looking statements. In addition, from time to time,
we or our representatives may make forward-looking statements orally or in writing.
We base these forward-looking statements on our expectations and projections
about future events, which we derive from the information currently available to us.
Such forward-looking statements relate to future events or our future performance,
including: our financial performance and projections; our growth in revenue and
earnings; and our business prospects and opportunities. You can identify
forward-looking statements by those that are not historical in nature, particularly
those that use terminology such as “may,” “should,” “expects,” “anticipates,”
“contemplates,” “estimates,” “believes,” “plans,” “projected,” “predicts,” “potential,” or
“hopes” or the negative of these or similar terms. In evaluating these forward-looking
statements, you should consider various factors, including: our ability to change the
direction of the Company; our ability to keep pace with new technology and changing
market needs; and the competitive environment of our business. These and other
factors may cause our actual results to differ materially from any forward-looking
statement. Forward-looking statements are only predictions. The forward-looking
events discussed in this document and other statements made from time to time by
us or our representatives, may not occur, and actual events and results may differ
materially and are subject to risks, uncertainties and assumptions about us. We are
not obligated to publicly update or revise any forward-looking statement, whether as
a result of uncertainties and assumptions, the forward-looking events discussed in
this document and other statements made from time to time by us or our
representatives might not occur.
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